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November 24, 2004 
             

         
The Honorable Board of Supervisors 
County of Los Angeles 
383 Kenneth Hahn Hall of Administration 
500 West Temple Street 
Los Angeles, CA  90012 
 
Dear Supervisors: 
 

APPROVAL TO RENEW 27 MENTAL HEALTH SERVICES 
CONTRACT ALLOWABLE RATE FEE-FOR-SERVICES MEDI-CAL PSYCHIATRIC 

INPATIENT HOSPITAL SERVICES AGREEMENTS 
FOR FISCAL YEARS 2004-2005, 2005-2006, AND 2006-2007 

      AND 
APPROVAL OF REQUEST FOR APPROPRIATION ADJUSTMENT 
   FOR FISCAL YEAR 2004-2005 

(ALL SUPERVISORIAL DISTRICTS) 
(4 VOTES) 

 
IT IS RECOMMENDED THAT YOUR BOARD: 
 
1. Approve the Mental Health Services Contract Allowable Rate Fee-For-Services 

(FFS) Medi-Cal  Psychiatric Inpatient Hospital Services Agreement format, 
substantially similar to Attachment I. 

 
2. Delegate authority to the Director of Mental Health or his designee to execute the 

renewal of 27 Mental Health Services Contract Allowable Rate FFS Medi-Cal 
Psychiatric Inpatient Hospital Services Agreements upon Board approval, in 
accordance with the listing in Attachment II.  These agreements specify contract 
allowable rates per day for acute psychiatric inpatient hospital services and 
administrative day services, and are funded by approximately 50 percent Mental 
Health Managed Care State Allocation, and approximately 50 percent Federal 
Financial Participation (FFP) Medi-Cal revenues.  The term of each Agreement will 
be effective January 1, 2005 through June 30, 2005 including two (2) automatic 
one-year renewal periods.  

 
3. Delegate authority to the Director of Mental Health or his designee to execute future 

new agreements, substantially similar in format to Attachment I, with qualified FFS 
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Medi-Cal psychiatric certified inpatient hospitals who conform to all applicable Los 
Angeles County (LAC) DMH policies and procedures for FFS Medi-Cal Acute 
Inpatient Hospital Services. 

 
4. Delegate authority to the Director of Mental Health or his designee to prepare, 

sign, and execute amendments to the agreements provided that: 1) the contract 
allowable rates under each Agreement for each fiscal year shall not exceed an 
increase of 20 percent; 2) any such increase shall be used to provide additional 
services or to reflect program and/or policy changes; 3) the Board of Supervisors 
has appropriated sufficient funds for all changes; 4) approval of County Counsel 
and the Chief Administrative Officer (CAO) or their designee is obtained prior to 
any such Amendment; 5) the parties may, by written Amendment, mutually agree 
to reduce programs or services without reference to the 20 percent limitation; and 
6) the Director of Mental Health shall notify the Board of Supervisors of 
Agreement changes in writing within 30 days after execution of each 
Amendment. 

 
5. Approve the Request for Appropriation Adjustment (Attachment III) in the amount 

of $8,000,000, fully funded by the Mental Health Managed Care State allocation, 
$4,000,000, and FFP Medi-Cal revenue, $4,000,000.  The increase in 
appropriation will provide spending authority for FFS contract providers in FY 
2004-2005. 
 

PURPOSE/JUSTIFICATION OF RECOMMENDED ACTIONS 
 
Board approval is required for the renewal of these 27 Mental Health Services Contract 
Allowable Rate FFS Medi-Cal Psychiatric Inpatient Hospital Services Agreements, as 
these agreements will expire December 31, 2004.  Board approval is also required for 
delegation of authority to the Director of Mental Health or his designee to execute these 
agreements and future new agreements and amendments with FFS Medi-Cal psychiatric 
inpatient hospitals. 
 
The renewal of these 27 FFS Medi-Cal agreements will allow for uninterrupted, medically 
necessary acute psychiatric inpatient hospital services and administrative day services to 
severely mentally ill clients who reside throughout the Los Angeles County (LAC).  
 
Implementation of Strategic Plan Goals 
 
The recommended Board actions are consistent with the principles of the Countywide 
Strategic Plan Organizational Goal No. 3, “Organizational Effectiveness.”  Qualified FFS 
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